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ODUN RQH

> @ $118%/ 5(3257 38568$17 72 6(&7,21 25 G 2) 7+( 6(&85,7,(6 (;&+$1*( $&7 2)
YRU WKH ILVFDO \HDU HQGHG 1RYHPEHU
> @ 75$16,7,21 5(3257 81'(5 6(&7,21 25 G 2) 7+( 6(&85,7,(6 (;&+$1*( $&7 2)
YJRU WKH WUDQVLWLRQ SHULRG IURP BBBBBB WR BBBBBB
&RPPLVVLRQ ILOH QXPEHU
%$% ,QF
(IDFW QDPH RI UHJLVWUDQW DV VSHFLILHG LQ LWV FKDUWHU
'"HODZDUH
6WDWH RU RWKHU MXULVGLFWLRQ RI LQFRUSRBBWPRQR\HU RU RUJDQL]DWLRQ ,GHQWLILFDWL
/DNH &RRN 5RDG B6XLWH '"HHUILHOG ,00LQRLV
$GGUHVV RI SULQFLSDO H[HFXWLYH RIILFHV =LS &RGH
5HIJLVWUDQWYTY WHOHSKRQH QXPEHU
6HFXULWLHV UHJLVWHUHG SXUVXDQW WR 6HFWLRQ E RI WKH $FW

7LWOH RI HDFK FODVYV 1DPH RI H[FKDQJH RQ ZKLFK UHJLVWHUH(
&RPPRQ 6WRFN 1$6'$4 27&

6HFXULWLHY UHJLVWHUHG SXUVXDQW WR 6HFWLRQ J RI WKH $FW
1RQH

7LWOH RI &0DVV

,QGLFDWH E\ FKHFN PDUN LI WKH LVVXHU LV D ZHOO NQRZQ VHDVRQHG LVVXHU DV GHILQHG L
,QGLFDWH E\ FKHFN PDUN ZKHWKHU WKH LVVXHU LV QRW UHTXLUHG WR ILOH UHSRUWYV SXUVX
,QGLFDWH E\ FKHFN PDUN ZKHWKHU WKH UHJLVWUDQW KDV ILOHG DOO UHSRUWYV UHTXLUHG
SUHFHGLQJ PRQWKYVY RU IRU VXFK VKRUWHU SHULRG WKDW WKH UHJLVWUDQW ZDV UHTXLU

GD\V >;@ <HV > @ 1R

,QGLFDWH E\ FKHFN PDUN ZKHWKHU WKH UHJLVWUDQW KDV VXEPLWWHG HOHFWURQLFDOO\ D!
VXEPLWWHG DQG SRVWHG SXUVXDQW WR 5XO0OH RI 5SHIXODWLRQ 6 7 GXULQJ WKH SUHFHGL(
SRVW VXFK ILOHV >;@ <HV > @ 1R

,QGLFDWH E\ FKHFN PDUN LI GLVFORVXUH RI GHOLQTXHQW ILOHUV SXUVXDQW WR ,WHP R
UHJLVWUDQWITYV NQRZOHGJH LQ GHILQLWLYH SUR[\ RU LQIRUPDWLRQ VWDWHPHQWY LQFRUSRU

,QGLFDWH E\ FKHFN PDUN ZKHWKHU WKH UHJLVWUDQW LV D ODUJH DFFHOHUDWHG ILOHU DQ C
sObUJH DFFHOHUDWHG ILOHU ~ 3DFFHOHUDWHG ILOHU" DQG 3VPDOOHU UHSRUWLQJ FRPSDQ\" L(
JLOHU > @ 1RQ $FFHOHUDWHG )LOHU > @ 6PDOOHU 5HSRUWLQJ &RPSDQ\ > ; @

,QGLFDWH E\ FKHFN PDUN ZKHWKHU WKH UHJLVWUDQW LV D VKHOO FRPSDQ\ DV GHILQHG LQ 5
6WDWH LVVXHU V UHYHQXHV IRU LWV PRVW UHFHQW ILVFDO \HDU

7KH DJJUHJDWH PDUNHW YDOXH RI WKH YRWLQJ FRPPRQ HTXLW\ KHOG E\ QRQDIILOLDWHYV
TXDUWHU ZDV EDVHG RQ VKDUHV KHOG E\ QRQDIILOLDWHY DV RI 0D\ & O
DV RI VXFK GDWH

6WDWH WKH QXPEHU RI VKDUHV RXWVWDQGLQJ RI HDFK RI WKH LVVXHU V KDODHAV RV &R FFRRP
YHEUXD U\

'28&80(176 ,1&25325%$7(' %< 5()(5(1&(
6HH LQGH[ WR H[KLELWYV
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%XVLQHVV

5LVN )DFWRUYV
8QUHVROYHG 6WDIlI &RPPHQWYV
BURSHUWLHV

/HIDO 3URFHHGLQJV

OLQH 6DIHW\ 'LVFORVXUHYV

ODUNHW IRU 5HIJLVWUDQWYV &RPPRQ (IBD\G\ . \BWOHDW BEXEWR BN/ B G\W UHOD W W H U V
6HOHFWHG )LQDQFLDO 'DWD

ODQDJHPHQWYV 'LVFXVVLRQ DQG $QDO\VLV RI )LQDQFLDO &RQGLWLRQ DQG 5HVXOW
4XDQWLWDWLYH DQG 4XDOLWDWLYH 'LVFORVXUHV $ERXW ODUNHW 5LVN

J)LQDQFLDO 6WDWHPHQWY DQG 6XSSOHPHQWDU\ 'DWD

&KDQJHV LQ DQG 'LVDJUHHPHQW ZLWK $FFRXQWDQWYV RQ $FFRXQWLQJ DQG )LQDQF
&RQWUROV DQG 3URFHGXUHYV

2WKHU ,QIRUPDWLRQ

'"LUHFWRUV ([HFXWLYH 2IILFHUV DQG &RUSRUDWH *RYHUQDQFH

([HEFXWLYH &RPSHQVDWLRQ

BHEXULW\ 2ZQHUVKLS RI & HUWDLQ %HQHILFLDO 2ZQHUV DQG 0DQDJHPHQW DQG 5HO
&HUWDLQ 5HODWLRQVKLSY 5HODWHG 7UDQVDFWLRQV DQG 'LUHFWRU ,QGHSHQGHQ

3ULQFLSDO $FFRXQWDQW )HHV DQG 6HUYLFHV

([KLELWV DQG )LQDQFLDO 6WDWHPHQW 6FKHGXOHYV




3%$57 ,

,7(0 %86,1(66

%$% ,QF *WKH &RPSDQ\" KDV WKUHH ZKROO\ RZQHG VXEVLGLDULHV %$% 6\WWHPV ,QF 36
3 QYHVWPHQWYVY" 6\WWHPV ZDV LQFRUSRUDWHG RQ 'HFHPEHU DQG ZDV SULPDULO\ HV
0\ )DYRULWH OXIILQ 30)0° ZDV DFTXLUHG LQ DQG LV LQFOXGHG DV D SDUW RI 6\VWHPV
%$% DQG 0)0 ORFDWLRQV 6ZHHW'XHWS 36'° IURJHQ \RJXUW FDQ EH DGGHG DV DQ DGGLWLRC
WR RSHUDWH &RPSDQ\ RZQHG VWRUHV RI ZKLFK WKHUH DUH FXUUHQWO\ QRQH 7KH DVVF
ZKROHVDOH EXVLQHVYV XVHV WKLY WUDGHPDUN ,QYHVWPHQWY ZDV LQFRUSRUDWHG LQ \

7KH &RPSDQ\ ZDV LQFRUSRUDWHG XQGHU WKH ODZV RI WKH 6WDWH Rl '"HODZDUH RQ -XO\

XQGHU WKH %$% DQG 0)0 WUDGH QDPHV $W 1RYHPEHU WKH &RPSDQ\ KDG IUDQFKL
ORFDWLRQ 7KHUH DUH XQLWV XQGHU GHYHORSPHQW 7KH &RPSDQ\ DGGLWLRQDOO\
QRQWUDGLWLRQDO FKDQQHOV RI GLVWULEXWLRQ LQFOXGLQJ XQGHU OLFHQVLQJ DJUHHPHQ
LQ OLFHQVLQJ IHHVY DQG RWKHU LQFRPH LV 2SHUDWLRQV 6LJQ 6KRS UHVXOWV )RU IUDQF
IUDQFKLVHHYVY LQFOXGLQJ EXW QRW OLPLWHG WR PHQX SDQHOV EXLOG FKDUWV LQWHULRU

7KH %$% IUDQFKLVHG EUDQG FRQVLVWYV RI XQLWV RSHUDWLQJ DV 2%LJ $SSOH %DJHOVS ~ IH
VDQGZLFKHV DQG RWKHU UHODWHG SURGXFWV /LFHQVHG %$% XQLWV VHUYH WKH &RPSDQ\
LQ WKH OLGZHVW DQG :HVWHUQ 8QLWHG 6WDWHV 7KH 0)0 EUDQG FRQVLVWV RI XQLWV RSH
FRIIHHV DQG UHODWHG SURGXFWV DQG XQLWVYV RSHUDWLQJ DV 0\ )DYRULWH OXIILQ DQG %!
DQG UHODWHG SURGXFWYV 7KH 6ZHHW'XHWS EUDQG LV D IXVLRQ FRQFHSW SDLULQJ VHOI V
6' IURJHQ \RJXUW FDQ EH DGGHG DV DQ DGGLWLRQDO EUDQG LQ D %$% RU 0)0 ORFDWLRQ
%UHZVWHU V FRIIHH SURGXFWYV DUH VROG LQ PRVW IUDQFKLVHG XQLWYV

7KH &RPSDQ\ LV OHYHUDJLQJ RQ WKH QDWXUDO VI\QHUJ\ RI GLVWULEXWLQJ PXIILQ SURGXF
H[LVWLQJ 0)0 XQLWYV 7KH &RPSDQ\ H[SHFWV WR FRQWLQXH WR UHDOL]H HIILFLHQFLHV LQ VH

1HW . QFRPH
7KH &RPSDQ\ UHSRUWHG QHW LQFRPH RI DQG IRU WKH \HDUV HQGHG 1RYHPEHU




JRRG 6HUYLFH ,QGXVWU\

YJRRG VHUYLFH EXVLQHVVHY DUH RIWHQ DIIHFWHG E\ FKDQJHV LQ FRQVXPHU WDVWHV QDWI
WKH W\SH QXPEHU DQG ORFDWLRQ RI FRPSHWLQJ UHVWDXUDQWY OXOWL XQLW IRRG VI
SXEOLFLW\ UHVXOWLQJ IURP SUREOHPV ZLWK IRRG TXDOLW\ LOOQHVV LQMXU\ RU RWKHU K
7KH IRRG VHUYLFH EXVLQHVV LV DOVR VXEMHFW WR WKH ULVN WKDW VKRUWDJHV RU LQW
WKH DYDLODELOLW\ TXDOLW\ DQG FRVW RI LQJUHGLHQWY DQG RWKHU IRRG SURGXFWYV
FRQGLWLRQV DYDLODELOLW\ DQG FRVW RI VXLWDEOH VLWHV DQG WKH DYDLODELOLW\ RI
LQGXVWU\ LQ JHQHUDO DQG WKH &RPSDQ\ V UHVXOWY RI RSHUDWLRQV DQG ILQDQFLDO FRQC

&86720(56

7KH &RPSDQ\YV IUDQFKLVHHY UHSUHVHQW D YDULHG JHRJUDSKLF DQG GHPRJUDSKLF JURXS
PDUNHWLQJ DVVLVWDQFH WUDLQLQJ WLPH WHVWHG VXFFHVVIXO UHFLSHVY EXON SXUFKDVL

6833/,(56

7KH &RPSDQ\ V PDMRU VXSSOLHUV DUH &RIIHH %HDQ ,QWHUQDWLRQDO 'DZQ )RRG 3URGXFW\
RQ DQ\ RI WKHVH VXSSOLHUV IRU IXWXUH JURZWK DQG SURILWDELOLW\ VLQFH OLNH SURGXF

12&$7,216
7KH &RPSDQ\ KDG IUDQFKLVHG ORFDWLRQV DQG OLFHQVHG XQLWV LQ VWDWHV DQG RQ
6725( 23(5$7,216

%,* $33/( %$*(/65 %$% IUDQFKLVHG VWRUHY EDNH D YDULHW\ RI IUHVK EDJHOV GDLO\ DQ
DVVRUWPHQW RI EUHDNIDVW DQG OXQFK EDJHO VDQGZLFKHV VDODGV VRXSV YDULRXV Gt
LV LQ DQ DUHD ZLWK D PL[ Rl ERWK UHVLGHQWLDO DQG FRPPHUFLDO SURSHUWLHY DQG UDQ

VTXDUH IHHW ZLWK VHDWLQJ FDSDFLW\ IRU WR SHUVRQV DQG LQFOXGHV DSSUR[LP
VPDOOHU WKDQ D SURGXFWLRQ VWRUH DYHUDJLQJ WR VTXDUH IHHW $OWKRXJK IU
FRQVLVWHQW

0< )$925,7( 08)),15 0)0 IUDQFKLVHG VWRUHV EDNH WR  YDULHWLHV RI PXIILQV GDLO\ IUF
FRIIHHV EHYHUDJHY DQG DW 0\ )DYRULWH OXIILQ DQG %DJHO &DIH ORFDWLRQV D YDU
DSSUR[LPDWHO\ VTXDUH IHHW ZLWK VHDWLQJ FDSDFLW\ IRU WR SHUVRQV

6:((7'8(7S 6' 7TKH &RPSDQ\ KDV RQH 6ZHHW'XHW IUDQFKLVHG VWRUH ZKLFK RIIHUV IUR]JHQ
\RJXUW FUHDWLRQV 7KH\ DOVR VHUYH 0\ )DYRULWH OXIILQS JRXUPHW PXIILQV DQG %UHZVW
EUDQG WR D %%$% RU 0)0 ORFDWLRQ

%5(:67(5 6S &2))(( $OWKRXJK WKH &RPSDQ\ GRHVQ W KDYH RU DFWLYHO\ PDUNHW %UHZVW
WKH IUDQFKLVHG XQLWYV




)5%1&+,6,1*

7KH &RPSDQ\ UHTXLUHV SD\PHQW RI DQ LQLWLDO IUDQFKLVH IHH SHU VWRUH SOXV DQ RQJRI
RI D PDUNHWLQJ IXQG UHTXLULQJ DQ RQJRLQJ FRQWULEXWLRQ IRU JHQHUDO VA\VWHP
IUDQFKLVHH V ILUVW IXO0O SURGXFWLRQ %$% RU 0)0 VWRUH 7KHUH LV FXUUHQWO\ D

SURGXFWLRQ VWRUHV IRU %$% DQG 0)0 LV %HJILQQLQJ LQ WKH 6' FRQFHSW LV DYDIL

7KH &RPSDQ\ V FXUUHQW )UDQFKLVH 'LVFORVXUH 'RFXPHQWYV 3)'""" SURYLGHV IRU DPR
BUHOLPLQDU\ $JUHHPHQW IRU WKHLU ILUVW SURGXFWLRQ VWRUH 7KLV DJUHHPHQW HQDEC
SUHOLPLQDU\ $JUHHPHQW LV ,/ D VLWH LV QRW ORFDWHG DQG DSSURYHG E\ WKH &RPSI
D VLWH LV DSSURYHG WKH HQWLUH ZLOO EH DSSOLHG WRZDUG WKH LQLWLDO IUDQFKI
&RPSDQ\ V )UDQFKLVH $JUHHPHQW SURYLGHV D IUDQFKLVHH ZLWK WKH ULJKW WR GHYHOR
ZLWK WKH ULJKW WR UHQHZ )UDQFKLVHHV DUH H[SHFWHG WR EH LQ RSHUDWLRQ QR ODWHU

,Q D ODVWHU JUDQFKLVH $JUHHPHQW 320)$  ZDV HQWHUHG LQWR ZLWK D 'XEDL EDVHG RU:
LV QRQUHIXQGDEOH DQG UHSUHVHQWY IXO0O SD\PHQW IRU WKH 0)$ DQG WKH ILUVW ILIWH
SD\PHQW RI SDLG XSRQ H[HFXWLRQ Rl WKH DJUHHPHQW ZDV SDLG $SULO DQG

%%$% ORFDWLRQV ZLOO SD\ D UR\DOW\ DQG VHUYLFH IHH RQ JURVYV VDOHV $00 %$% ORF
FXUUHQW UR\DOW\ DQG VHUYLFH IHH SD\DEOH WR WKH 0ODVWHU )UDQFKLVHH 7KH ILUVW %LJ

7KH &RPSDQ\ FXUUHQWO\ DGYHUWLVHV LWV IUDQFKLVLQJ RSSRUWXQLWLHY LQ GLUHFWRUL
DV D UHVXOW RI SDWURQL]LQJ DQ H[LVWLQJ VWRUH

&203(7,7,21

7KH TXLFN VHUYLFH UHVWDXUDQW LQGXVWU\ LV LOQWHQVHO\ FRPSHWLWLYH ZLWK UHVSHF
UHJLRQDO DQG ORFDO FKDLQV RSHUDWLQJ ERWK RZQHG DQG IUDQFKLVHG VWRUHV ZKLFK FF
&RPSDQ\ EHOLHYHV WKDW EHFDXVH WKH LQGXVWU\ LV H[WUHPHO\ IUDJPHQWHG WKHUH LV
FRQFHSW FKDLQV

7KH &RPSDQ\ EHOLHYHV WKH SULPDU\ GLUHFW FRPSHWLWRUV RI LWV EDJHO XQLWYV DUH 3|
ZKLFK RSHUDWH (LQVWHLQ %URV %DJHOV 7KHUH DUH VHYHUDO RWKHU UHJLRQDO EDJHO
EDNHULHV DQG QDWLRQDO IDVW IRRG UHVWDXUDQWY VXFK DV 'XQNLQYT 'RQXWV DQG OF
FRPSHWLWRU LQ WKH PXIILQ EXVLQHVVY EXW WKHUH DUH D QXPEHU RI UHJLRQDO DQG ORFL
DUH 5HG 0DQJR <RJXUWODQG DQG 7&%< 7KHUH DUH VHYHUDO UHJLRQDO DQG D QXPEHU I
QXPEHU RI QDWLRQDO UHJLRQDO DQG ORFDO FRIIHH FRPSHWLWRUYV

2WKHU FRPSHWLWLRQ LQFOXGHYVY VXSHUPDUNHW EDNHU\ VHFWRRBRWW QCH B WIDE QFRIIDWHKG VIHU IF
SURGXFW DQG QDPH UHFRJQLWLRQ DQG ODUJHU ILQDQFLDO PDUNHWLQJ DQG GLVWULEXWLI
RSHQLQJ D UHWDLO IRRG HVWDEOLVKPHQW RIIHULQJ VLPLODU SURGXFWYV RQ D VWDQG D
DFFRUGLQJO\ VXFK VWDUWXS FRVWYV DUH QRW DQ LPSHGLPHQW WR HQWU\ LQWR WKH UHWD|




7KH &RPSDQ\ EHOLHYHV WKDW LWV VWRUHYV FRPSHWH IDYRUDEO\ LQ WHUPV RI IRRG TXDOLV
DUH LPSRUWDQW IDFWRUV WR LWV WDUJHWHG FXVWRPHUYV &RPSHWLWLRQ LQ WKH IRRG V
HFRQRPLF DQG UHDO HVWDWH FRQGLWLRQV GHPRJUDSKLF WUHQGV WUDIILF SDWWHUQV
ORFDO FRPSHWLWLYH IDFWRUYV 7KH &RPSDQ\ DWWHPSWV WR PDQDJH RU DGDSW WR WKH\
FDXVH WKH &RPSDQ\ DQG VRPH RU DOO RI LWV IUDQFKLVHHY WR EH DGYHUVHO\ DIIHFWHG

7KH &RPSDQ\ FRPSHWHV IRU TXDOLILHG IUDQFKLVHHYVY ZLWK D ZLGH YDULHW\ RI LQYHVWP|
RSSRUWXQLWLHYV LQ WKH EDJHO EDNHU\ FDIH EXVLQHVYV LQFOXGH IUDQFKLVHV RIIHUHG E\ (
\RIXUW EXVLQHVV LQFOXGLQJ 5HG ODQJR <RJIJXUWODQG DQG 7&%< 7KH &RPSDQ\ V FRQWL
ZLWK UHVSHFW WR LWV VHUYLFH SURGXFWV DQG IUDQFKLVHY 7KLV UHSXWDWLRQ LV DIIHI
RYHU ZKLFK WKH &RPSDQ\ KDV OLPLWHG FRQWURO

75$'(0$5.6 $1' 6(59,&( 0$5.6

7KH WUDGHPDUNV WUDGH QDPHV DQG VHUYLFH PDUNV XVHG E\ WKH &RPSDQ\ FRQWDLQ FI
WKHVH ZRUGY DORQH RU LQ FRPELQDWLRQ ZLWK RWKHU ZRUGV WR GHVFULEH RWKHU VHU
LQ WKHLU UHVSHFWLYH ORFDOLWLHV $FFRUGLQJO\ WKHUH LV QR DVVXUDQFH WKDW VXFK
SDUW FRXOG UHVWULFW WKH &RPSDQ\ V XVH RI WKH QDPHVY DQG PDUNV LQ DUHDV LQ ZKLFK
VXFK UHVWULFWLRQ FRXOG OLPLW WKH H[SDQVLRQ RI WKH &RPSDQ\ V XVH RI WKH QDPHYV
DGYHUVHO\ DIIHFWHG

7KH WUDGHPDUNY DQG VHUYLFH PDUNV %LJ $SSOH %DJHOVS 0\ )DYRULWH 0XIILQS 3627
WUDGHPDUN ODZ 7KHVH PDUNV DUH OLFHQVHG E\ WKH &RPSDQ\ WR LWV IUDQFKLVHHV SXUV:
Rl -DFREV %URV %DJHOVS XSRQ SXUFKDVLQJ FHUWDLQ DVVHWV RI -DFREV %URV 7KH -DFF

7KH &RPSDQ\ LV DZDUH RI WKH XVH E\ RWKHU SHUVRQV DQG HQWLWLHV LQ FHUWDLQ JHRJ
QDPHV DQG PDUNV 6RPH RI WKHVH SHUVRQV RU HQWLWLHY PD\ KDYH SULRU ULJKWV WR WK
QDPHV DQG PDUNV DUH DYDLODEOH LQ DOO ORFDWLRQV ,W LV WKH &RPSDQ\ V SROLF\ WR
DQ\ LQIULQJHPHQW RI LWV QDPHV DQG PDUNV

*29(510(17 5(*8/$7,21

7KH &RPSDQ\ LV VXEMHFW WR WKH 7UDGH 5HJXODWLRQ 5XOH Rl WKH )HGHUDO 7UDGH &RPP
JUDQFKLVLQJ DQG %XVLQHVV 2SSRUWXQLW\ 9HQWXUHY  WKH )7& )UDQFKLVH 5XOH DQG
IUDQFKLVHY DQG WKH UHIXVDO WR UHQHZ IUDQFKLVHV &RQWLQXHG FRPSOLDQFH ZLWK WKH
FRPSO\ ZLWK VXFK UHJXODWLRQV PD\ KDYH D PDWHULDO DGYHUVH HIIHFW RQ WKH &RPSDQ)
UHJXODWLQJ VXEVWDQWLYH DVSHFWV RI GRLQJ EXVLQHVV LQ D SDUWLFXODU VWDWH FRX!
UHVFLVVLRQ RIIHUV PRQHWDU\ GDPDJHV SHQDOWLHY LPSULVRQPHQW DQG RU LQMXQFW
OLDELOLW\ PD\ EH LPSRVHG XSRQ IUDQFKLVRUV EDVHG XSRQ FODLPV PDGH DJDLQVW IUDQFK
FDQ EH QR DVVXUDQFH WKDW VXFK LQVXUDQFH ZLOO EH VXIILFLHQW WR FRYHU SRWHQWLDO




7KH &RPSDQ\ DQG LWV IUDQFKLVHHY DUH UHTXLUHG WR FRPSO\ ZLWK IHGHUDO VWDWH
LQFOXGLQJ WKRVH UHODWLQJ WR WKH SUHSDUDWLRQ DQG VDOH RI IRRG PLQLPXP ZDJH UHT
UHJXODWLRQV UHODWLQJ WR JRQLQJ FRQVWUXFWLRQ KHDOWK DQG EXVLQHVV OLFHQVLQ
VWDWH DQG ORFDO KHDOWK VDQLWDWLRQ VDIHW\ ILUH DQG RWKHU GHSDUWPHQWYV 'LIIL
RSHQLQJ RI D QHZ &RPSDQ\ RZQHG RU IUDQFKLVH VWRUH DQG IDLOXUH WR UHPDLQ LQ FRPS!
DQ H[LVWLQJ VWRUH 7KH &RPSDQ\ EHOLHYHVY WKDW LW LV LQ PDWHULDO FRPSOLDQFH ZL
UHJXODWLRQV LV FRVWO\ EXW HVVHQWLDO DQG IDLOXUH WR FRPSO\ PD\ KDYH DQ DGYHUVH

7KH &RPSDQ\ V IUDQFKLVLQJ RSHUDWLRQV DUH VXEMHFW WR UHJXODWLRQ E\ WKH )7& XQG
SUHSDUH DQG SHULRGLFDOO\ XSGDWH D FRPSUHKHQVLYH GLVFORVXUH GRFXPHQW NQRZQ |
VWDWHY UHTXLUH D IUDQFKLVRU WR UHJLVWHU LWV IUDQFKLVH ZLWK WKH VWDWH EHIRUH
ZLWK DQ\ DSSOLFDEOH VWDWH YHUVLRQV RU VXSSOHPHQWY FRPSO\ ZLWK ERWK WKH )7& J.
KDV RIITHUHG IUDQFKLVHYV

7KH &RPSDQ\ LV DOVR VXEMHFW WR D QXPEHU RI VWDWH ODZV DV ZHOO DV IRUHLJQ ODZV
DVSHFWV RI WKH IUDQFKLVRU IUDQFKLVHH UHODWLRQVKLS LQFOXGLQJ EXW QRW OLPLWHG

(03/2<((6
$V RI 1RYHPEHU WKH &RPSDQ\ HPSOR\HG SHUVRQV LQ WKH &RUSRUDWH KHDGTXDU'
UHVSRQVLEOH IRU FRUSRUDWH PDQDJHPHQW DQG RYHUVLJKW IUDQFKLVLQJ DFFRXQWLQJ
DQ\ FROOHFWLYH EDUJDLQLQJ DJUHHPHQWY DQG PDQDJHPHQW FRQVLGHUV LWV UHODWLRQV

,7(0 $ 5,6.)%&7256

1RW UHTXLUHG IRU VPDOOHU UHSRUWLQJ FRPSDQLHV

,7(0 % 815(62/9(' 67$)) &200(176

I1RW UHTXLUHG IRU VPDOOHU UHSRUWLQJ FRPSDQLHYV




,7(0  3523(57,(6

7KH &RPSDQ\ V SULQFLSDO H[HFXWLYH RIILFH FRQVLVWLQJ RI DSSUR[LPDWHO\ VTXDUH
WKH OHDVH WHUP XQGHU WKH ILUVW DPHQGPHQW WR WKH RULJLQDO OHDVH DQG LW H[SLUHV
,7(0  /(*$/ 352&((',1*6

‘H DUH VXEMHFW WR YDULRXV OHJDO SURFHHGLQJY DQG FODLPV HLWKHU DVVHUWHG RL
SURFHHGLQJV RU FODLPV FDQQRW EH SUHGLFWHG ZLWK FHUWDLQW\ PDQDJHPHQW GRHV QF
RQ RXU ILQDQFLDO SRVLWLRQ ([FHSW DV VWDWHG EHORZ ZH NQRZ RI QR SHQGLQJ RU WKUHL
20 -XO0\ D MXGJPHQW ZDV HQWHUHG LQ WKH &LUFXLW &RXUW RI &RRN &RXQW\ DIJDLQVW
LQ IDYRU RI D IRUPHU ODQGORUG RI 2SHUDWLRQV $OHFWD 5HDO (VWDWH 86% //& ,Q 6HSWHPE
LO IDYRU Rl WKH SODLQWLII DQG DJDLQVW 2SHUDWLRQV DIILUPLQJ WKH WULDO FRXUWT{V
SD\PHQW ZDV PDGH LQ WKH VHFRQG TXDUWHU RI DQG LQFOXGHG WKH MXGJPHQW DWWRL
,7(0 0,1( 6$)(7< ',6&/2685(6

1RQH




3%$57 ,,
,7(0  0$5.(7 )25 5(*,675$1776 &20021 (48,7< 5(/$7(' 672&.+2/'(5 0$77(56 $1' ,668(5 385&+$6(6 2) (48,7< 6(&85,7, (¢

7KH IROORZLQJ WDEOH VHWV IRUWK WKH TXDUWHUO\ KLJK DQG ORZ UHSRUWHG FORVLQJ VI
IRU WKH WZR \HDUV HQGHG 1RYHPEHU DQG 7KH &RPSDQ\ V FRPPRQ VWRFN LV WUDC

<HDU (QGHG 1RYHPEHU IRZ +LJK
JLUVW TXDUWHU

6HFRQG TXDUWHU

7TKLUG TXDUWHU

JRXUWK TXDUWHU

<HDU (QGHG 1RYHPEHU IRZ +LJK
JLUVW TXDUWHU

6HFRQG TXDUWHU

7TKLUG TXDUWHU

JRXUWK TXDUWHU

$V RI )HEUXDU\ WKH &RPSDQ\ V &RPPRQ 6WRFN ZDV KHOG E\ KROGHUV RI UHFRUG 5
RI PXOWLSOH EHQKHL BRIRIPCE RQOQ HWWLPDWHYV WKDW WKH QXPEHU RH EWQMHU L F LIDVO DRSZSQUHRY IV P & Ny I
XSRQ LQIRUPDWLRQ SURYLGHG E\ D SUR[\ VHUYLFHV ILUP

672&. 237,216

,Q 0D\ WKH &RPSDQ\ V RDUG RI 'LUHFWRUV DSSURYHG D /RQJ 7THUP ,QFHQWLYH DQG 6V
IURP WKH UHVHUYH RI VKDUHV WR VKDUHV RI &RPPRQ 6WRFN IRU JUDQW $\
HPSOR\HHYV ,Q DQG QR RSWLRQV ZHUH JUDQWHG $V RI 1RYHPEHU WKHUH ZHU

Rl WKH DXGLWHG FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY LQFOXGHG KHUHLQ

&%$6+ ',675,%87,21 $1' ',9,'(1' 32/,&<

2Q '"HFHPEHU D TXDUWHUO\ DQG D VSHFLDO FDVK GLVWULEXWLRQ GLYLGHQG SHL
7KH %RDUG RI 'LUHFWRUYV GHFODUHG D FDVK GLVWULEXWLRQ GLYLGHQG RQ ODUFK -XQH

UHVSHFWLYHO\ 2Q 'HFHPEHU D TXDUWHUO\ DQG VSHFLDO FDVK GLVWULEXWLRQ (
7KH %RDUG RI 'LUHFWRUV GHFODUHG D TXDUWHUO\ FDVK GLVWULEXWLRQ GLYLGHQG SHU

UHVSHFWLYHO\ 2Q 'HFHPEHU D TXDUWHUO\ DQG D VSHFLDO FDVK GLVWULE
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2Q 0D\ WKH %RDUG RI 'LUHFWRUV 3:%RDUG" RI %$% ,QF DXWKRUL]JHG DQG GHFODUHC
VWRFN RI %$% ,QF WR VWRFNKROGHUV RI UHFRUG DW WKH FORVH RI EXVLQHVV RQ 0D\
WKRXVDQGWK RI D VKDUH RI WKH 6HULHV $ 3DUWLFLSDWLQJ 3UHIHUUHG 6WRFN RI WKH &R
DGMXVWPHQW 7KH FRPSOHWH WHUPV RI WKH 5LJKWYV DUH VHW IRUWK LQ D 3UHIHUUHG 6K
6HUYLFHY DV ULJKWV DJHQW

7KH %RDUG DGRSWHG WKH 5LJKWV $JUHHPHQW WR SURWHFW VWRFNKROGHUV IURP FRHUFLY}
SHQDOW\ XSRQ DQ\ SHUVRQ RU JURXS WKDW DFTXLUHV RU LQ WKH FDVH RI FHUWDLC
&RPPRQ 6KDUHV ZLWKRXW WKH DSSURYDO RI WKH %RDUG $V D UHVXOW WKH RYHUDOO
GLIILFXOW D PHUJHU WHQGHU RU H[FKDQJH RIITHU RU RWKHU EXVLQHVYVY FRPELQDWLRQ L¢
$IJUHHPHQW QRU WKH 5LJKWV VKRXOG LQWHUIHUH ZLWK DQ\ PHUJHU WHQGHU RU H[FKDQJH

YXOO GHWDLOV DERXW WKH 5LJKWV 30DQ DUH FRQWDLQHG LQ D )RUP . ILOHG E\ WKH &RPSDC
2Q -XQH DQ DPHQGPHQW WR WKH 3UHIHUUHG 6KDUHV 5LJKWV $JUHHPHQW ZDV ILOHG DS
6WRFN 7UDQVIHU &RPSDQ\ $00 RULJLQDO ULJKWV DQG SURYLVLRQV UHPDLQ XQFKDQJHG 2¢(
FKDQJLQJ WKH ILQDO H[SLUDWLRQ GDWH WR PHDQ WKH ILIWK DQQLYHUVDU\ RI WKH RULJLQD(
70 6(/(&7("),1$1&,%/ '$7$

1RW UHTXLUHG IRU VPDOOHU UHSRUWLQJ FRPSDQLHYV
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,7(0 0$1$*(0(17 6 ',6&866,21 $1' $1%$/<6,6 2) ),1$1&,$/ &21',7,21 $1' 5(68/76 2) 23(5%$7,216

7KH VHOHFWHG ILQDQFLDO GDWD FRQWDLQHG KHUHLQ KDV EHHQ GHULYHG IURP WKH FRQVR(

7KH GDWD VKRXOG EH UHDG LQ FRQMXQFWLRQ ZLWK WKH FRQVROLGDWHG ILQDQFLDO V
DQG $QDO\VLYV RI J)LQDQFLDO &RQGLWLRQ DQG 5HVXOWY Rl 2SHUDWLRQV LQFOXGLQJ VV
&RPSDQ\ V SURGXFWY DQWLFLSDWHG FDSLWDO H[SHQGLWXUHY DQG WKH HIIHFWV RI FRPE
DQG WKURXJKRXW WKLV $QQXDO 5HSRUW UHJDUGLQJ PDWWHUV WKDW DUH QRW KLVWRUL
/LWLJDWLRQ S5HIRUP $FW RI ,Q VXFK FDVHV ZH PD\ XVH ZRUGV VXFK DV EHOLHYH |
ULVNV DQG XQFHUWDLQWLHY DFWXDO UHVXOWYV PD\ GLIIHU PDWHULDOO\ I[URP WKRVH HI[S
ZKROO\ RU SDUWLDOO\ RXWVLGH WKH FRQWURO RI WKH &RPSDQ\ DQG LWV PDQDJHPHQ
IUDQFKLVHHY WKH HIITHFWV Rl FRPSHWLWLRQ RQ IUDQFKLVHH VWRUH UHVXOWY FRQVX
GHYHORSPHQW DQG RSHUDWLQJ FRVWY EUDQG DZDUHQHVV DYDLODELOLW\ DQG WHUPV RI
DQG WHUPV RI VLWHV IRU VWRUH GHYHORSPHQW IRRG ODERU DQG HPSOR\HH EHQHILW
UHJLRQDO HFRQRPLF DQG ZHDWKHU FRQGLWLRQV WKH KLULQJ WUDLQLQJ DQG UHWHQWL
DFTXLUHG FRQFHSWV $FFRUGLQJO\ UHDGHUV DUH FDXWLRQHG QRW WR SODFH XQGXH UHOL
WKH GDWH KHUHRI 7KH &RPSDQ\ XQGHUWDNHY QR REOLJDWLRQ WR SXEOLFO\ UHOHDVH
UHIOHFW HYHQWYV RU FLUFXPVWDQFHYV DIWHU WKH GDWH KHUHRI RU WR UHIOHFW WKH RFFX!I

*(1(5%/

7KH &RPSDQ\ KDV IUDQFKLVHG DQG OLFHQVHG XQLWV ZLWK XQLWYV XQGHU GHYHORSPH
LQFOXGHG IUDQFKLVHG DQG OLFHQVHG XQLWY DQG XQLWV XQGHU GHYHORSPHQW 6\WVWH|

7KH &RPSDQ\ V UHYHQXHV DUH GHULYHG SULPDULO\ I[URP WKH RQJRLQJ UR\DOWLHV SDLG WR
WKH &RPSDQ\ GHULYHY UHYHQXH IURP WKH VDOH RI OLFHQVHG SURGXFWV 0\ )DYRULWH
OLFHQVLQJ DJUHHPHQWY .RKU %URV DQG *UHHQ %HDQV &RIIHH $OVR LQFOXGHG LQ
FROVLVWHQF\ DOG FRQYHQLHQFH WKH 6LJQ 6KRS SURYLGHV WKH PDMRULW\ Rl VLIQDJH W
ZLQGRZ VWLFNHUV DQG FRXQWHU VLJIQV

<($5 &203$5("' 72 <($5

7TRWDO UHYHQXHV IURP DOO VRXUFHV GHFUHDVHG RU WR LQ IURP
D GHFUHDVH LQ OLFHQVLQJ IHHV DQG RWKHU LQFRPH RI DQG D GHFUHDVH LQ UR\LC
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5R\DOW\ UHYHQXH IURP IUDQFKLVH VWRUHV GHFUHDVHG RU WR LQ DV FRI
GHFUHDVHG RU WR LQ YHUVXV LQ "XULQJ ILVFDO WKHUH ZHLU
WUDQVIHUV DQG DQ ,QWHUQDWLRQDO )UDQFKLVH $JUHHPHQW 3,)$ VLJQHG ZLWK D 8%$( 1UDC
GHYHORSPHQW FRPSDUHG WR XQLWV XQGHU GHYHORSPHQW DW ILVFDO \HDU HQG /L
FRPSDUHG WR LQ 7KH GHFUHDVH LQ OLFHQVLQJ DQG RWKHU LQFRPH ZDV SULPDU
UHYHQXHV DQG IRU 6LJQ 6KRS UHYHQXHV LQ DV FRPSDUHG WR

7TRWDO RSHUDWLQJ H[SHQVHV LQ ZHUH RU RI UHYHQXHV FRPSDUHG WR
RU LQ FRPSDUHG WR $ MXGIJPHQW RI LQ FUHDWHG WKH RYHUDOO I
ZRXOG KDYH EHHQ GHFUHDVLQJ FRPSDUHG WR

,QFUHDVHV LQ RSHUDWLQJ H[SHQVHV LQ DGGLWLRQ WR WKH MXGJPHQW H[SHQVH LQ I
LQFUHDVH LQ IUDQFKLVH DGYHUWLVLQJ LQ JHQHUDO DQG VSHFLILF PDUNHWYV LQ FRPSDU
ZLWK DQ HPSOR\HU PDWFKLQJ SURJUDP XS WR D PD[LPXP RI R1 vDODU\ 7KH HPSOR\HL
LOQVXUDQFH SUHPLXPV RI 7KHVH LQFUHDVHG H[SHQVHV ZHUH SULPDULO\ RIIVHW ZLWK

FRPSDUHG WR D GHFUHDVH LQ WKH SURYLVLRQ IRU XQFROOHFWLEOH DFFRXQWYV RI
FRVW RI JRRGV H[SHQVH RI DQG D GHFUHDVH LQ RFFXSDQF\ H[SHQVHV RI

,QWHUHVW LQFRPH LQFUHDVHG WR LQ YHUVXV LQ
,QWHUHVW H[SHQVH GHFUHDVHG WR LQ YHUVXV LQ DV D UHVXOW RI D GI
7KHUH ZDV DQ LQFRPH WD[ EHQHILW RI LQ FRPSDUHG WR DQ LQFRPH WD[ H[SHQVH RI
I1HW LQFRPH WRWDOHG R U RI UHYHQXH LQ DV FRPSDUHG WR RU
RXWVWDQGLQJ VKDUHV LV IRU DQG IRU

/,48,",7< $1' &$3,7%/ 5(6285&(6

$W 1RYHPEHU WKH &RPSDQ\ KDG ZRUNLQJ FDSLWDO RI DQG XQUHVWULFWHG FD
DOQG XQUHVWULFWHG FDVK RI

'XULQJ ILVFDO WKH &RPSDQ\ KDG QHW LQFRPH RI DQG RWKHU RSHUDWLQJ DFWLYL\
LQFRPH WR FDVK SURYLGHG E\ RSHUDWLQJ DFWLYLWLHY ZHUH GHSUHFLDWLRQ DQG DPRU\
FKDQJHV LQ RWKHU RSHUDWLQJ DVVHWY DQG OLDELOLWLHY LQFUHDVHG D WRWDO RI
ZKLFK SURYLGHG FDVK RI 7KH SULQFLSDO DGMXVWPHQWY WR UHFRQFLOH QHW LQF

SOXV WKH SURYLVLRQ IRU XQFROOHFWLEOH DFFRXQWYV RI DQG D ORVV RQ D\
OLDELOLWLHY GHFUHDVHG D WRWDO RI
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'"XULQJ ILVFEDO WKH &RPSDQ\ XVHG IRU LQYHVWLQJ DFWLYLWLHYV IRU WUDGHPDUN 1
WUDGHPDUN UHQHZDOV

JRU ILQDQFLQJ DFWLYLWLHV LQ ILVFDO ZDV XVHG IRU UHSD\PHQW RI GHEW DQG
ILQDQFLQJ DFWLYLWLHV LQ ILVFDO ZDV XVHG IRU UHSD\PHQW RI GHEW DQG IR

$OWKRXIK WKHUH FDQ EH QR DVVXUDQFHYVY WKDW WKH &RPSDQ\ ZLOO EH DEOH WR SD\ F
GLVWULEXWLRQV GLYLGHQGYV ZLOO EH FRQVLGHUHG EDVHG RQ SURILWDELOLW\ H[SHFWDWL
WKH &RPSDQ\fV LQWHQW JRLQJ IRUZDUG WR GHFODUH DQG SD\ FDVK GLVWULEXWLRQV GLYL
2Q '"HFHPEHU D TXDUWHUO\ DQG D VSHFLDO FDVK GLVWULEXWLRQ GLYLGHQG SHL

7KH &RPSDQ\ EHOLHYHV H[HFXWLRQ RI LWV FDVK GLVWULEXWLRQ GLYLGHQG SROLF\ ZLOO
FDSLWDO LQYHVWPHQWYV

7KH &RPSDQ\ KDV QR ILQDQFLDO FRYHQDQWY RQ LWV RXWVWDQGLQJ GHEW 7KH &RPSDQ\T\

2Q 6HSWHPEHU WKH &RPSDQ\ VLIJQHG D QRWH SD\DEOH UHTXLULQJ DQQXDO LQVYV
Rl \HDUV LQ WKH RULJLQDO DPRXQW LQFOXGLQJ SULQFLSDO DQG LQWHUHVW RI 7Kt
VWRFN IURP D IRUPHU VWRFNKROGHU $ ILQDO SD\PHQW RI LV GXH RQ 2FWREHU

2)) %$/$1&( 6+((7 $55$1*(0(176

7KH &RPSDQ\ KDV QR RIl EDODQFH VKHHW DUUDQJHPHQWY RWKHU WKDQ WKH OHDVH FRPPI
KHUHLQ

&5,7,&%/ $&&2817,1* 32/,&,(6

7KH &RPSDQ\ V VLIJQLILFDQW DFFRXQWLQJ SROLFLHY DUH SUHVHQWHG LQ WKH 1RWHV WR !
VWDWHPHQWY LQFOXGHG KHUHLQ :KLOH DOO RI WKH VLIJQLILFDQW DFFRXQWLQJ SROLFL/
YLHZHG WR EH PRUH FULWLFDO 7KH PRUH FULWLFDO SROLFLHVY DUH WKRVH WKDW DUH PR
DQG WKDW UHTXLUH PDQDJHPHQW V PRVW GLIILFXOW VXEMHFWLYH DQG RU FRPSOH[ MX
H[SHULHQFH DQG YDULRXV RWKHU IDFWRUV WKDW DUH EHOLHYHG WR EH UHDVRQDEOH XQ
MXGIJPHQWY DERXW WKH &RPSDQ\ V YDOXH RI DVVHWY DQG OLDELOLWLHY WKDW DUH QRW
GLITHUHQW DVVXPSWLRQV RU FRQGLWLRQV ODQDJHPHQW EHOLHYHV WKH IROORZLQJ DUH |
HVWLPDWHYV LQ SUHSDUDWLRQ RI LWV FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV

S5HYHOXH 5HFRJQLWLRQ

5R\DOW\ IHHV IURP IUDQFKLVHG VWRUHV UHSUHVHQW D IHH RQ QHW UHWDLO DQG ZKROHV
DFWXDO IUDQFKLVH UHFHLSWV *HQHUDOO\ IUDQFKLVHHV UHSRUW DQG UHPLW UR\DOWLHYV F
RQ DFWXDO QXPEHUV IURP UHSRUWY UHFHLYHG IURP IUDQFKLVHHY VKRUWO\ DIWHU WKH PF
UHFHLYHG DQG VXFK HVWLPDWHYVY DUH EDVHG RQ WKH DYHUDJH RI WKH ODVW ZHHNVY DFW
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7KH &RPSDQ\ UHFRJQL]JHV IUDQFKLVH IHH UHYHQXH RQ WKH VWRUHTVY RSHQLQJ 'LUHFW FRV'
UHFRJQL]HG 7TKHVH FRVWY LQFOXGH VLWH DSSURYDO FRQVWUXFWLRQ DSSURYDO FRPPLV

Q D ODVWHU JUDQFKLVH $JUHHPHQW 30)$° ZDV HQWHUHG LQWR ZLWK D 'XEDL EDVHG RU.
LV QRQUHIXQGDEOH DQG UHSUHVHQWY IX0O0 SD\PHQW IRU WKH 0)$ DQG WKH ILUVW ILIWH
SD\PHQW RI SDLG XSRQ H[HFXWLRQ RI WKH DJUHHPHQW ZDV SDLG $SULO DQG

%$% ORFDWLRQV ZLOO SD\ D UR\DOW\ DQG VHUYLFH IHH RQ JURVV VDOHV $00 %$% ORF
FXUUHQW UR\DOW\ DQG VHUYLFH IHH SD\DEOH WR WKH ODVWHU )UDQFKLVHH 7KH ILUVW %LJ

7KH &RPSDQ\ HDUQV D OLFHQVLQJ IHH IURP WKH VDOH RI %$% EUDQGHG DQG QRQEUDQGHG S
D WKLUG SDUW\ FRPPHUFLDO EDNHU\ WR WKH IUDQFKLVHG DQG OLFHQVHG XQLWYV

/IRQJ /LYHG $VVHWV

BURSHUW\ DQG HTXLSPHQW DUH UHFRUGHG DW FRVW ,PSURYHPHQWY DQG UHSODFHPHQWYV
WKH OLIH RI WKH DVVHW DUH FKDUJHG WR H[SHQVH DV LQFXUUHG '"HSUHFLDWLRQ LV FD(
HTXLSPHQW DQG OHDVHKROG LPSURYHPHQWY DUH VWDWHG DW FRVW OHVV DFFXPXODWHG !
WR \HDUV IRU SURSHUW\ DQG HTXLSPHQW DQG \HDUV RU WKH WHUP RI WKH OHDVH LI OH\

JROORZLQJ WKH JXLGHOLQHY FRQWDLQHG LQ $6& WKH FRUSRUDWLRQ WHVWYVY JRRGZLOO D
IUHTXHQWO\ LI HYHQWYV RU FLUFXPVWDQFHY LQGLFDWH WKDW LPSDLUPHQW LV SRVVLEOH
DQG LW ZDV IRXQG WKDW WKH FDUU\LQJ YDOXH RI JRRGZLOO DQG LQWDQJLEOH DVVHWYV Z
7KH LPSDLUPHQW WHVW SHUIRUPHG )HEUXDU\ ZDV EDVHG RQ D GLVFRXQWHG FDVK I(
%DVHG RQ WKH FRPSXWDWLRQ LW ZDV GHWHUPLQHG WKDW QR LPSDLUPHQW ZDV LGHQWLIL
GLVFRXQWHG FDVK IORZV LW ZDV DOVR GHWHUPLQHG WKDW QR LPSDLUPHQW RFFXUUHG
ODQDJHPHQW GRHV QRW EHOLHYH WKDW DQ\ LPSDLUPHQW H[LVWYV DW 1RYHPEHU

&ROFHOWUDWLRQV RI &UHGLW 5LVN

&HUWDLQ ILQDQFLDO LQVWUXPHQWY SRWHQWLDOO\ VXEMHFW WKH &RPSDQ\ WR FRQFHQWUL
DFFRXQWY UHFHLYDEOHYV 7KH &RPSDQ\ EHOLHYHV LW KDV PDLQWDLQHG DGHTXDWH UH
SHULRGLFDOO\ WDNLQJ LQWR DFFRXQW SD\PHQW KLVWRU\ DQG LQGXVWU\ FRQGLWLRQYV
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9DOXDWLRQ $OORZDQFH DQG '"HIHUUHG 7D[HV

$ YDOXDWLRQ DOORZDQFH LV WKH SRUWLRQ RI D GHIHUUHG WD[ DVVHW IRU ZKLFK LW LV PRU}

$V RI IRYHPEHU WKH &RPSDQ\ KDV QHW RSHUDWLQJ ORVV FDUU\IRUZDUGYV H[SLULQJ

7KH &RPSDQ\ URXWLQHO\ UHYLHZV WKH IXWXUH UHDOL]DWLRQ RI WD[ DVVHWYV EL
SODQQLQJ VWUDWHILHY DQG SURMHFWHG IXWXUH WD[DEOH LQFRPH $ YDOXDWLRQ DOORZ
UHVSHFWLYHO\ IRU WKH GHIHUUHG WD[ EHQHILW UHODWHG WR WKRVH ORVV FDUU\IRUZDUGYV
EH UHDOL]HG

S5HHEQW $FFRXQWILQJ 3URQRXQFHPHQWYV

S5SHYHQXH IURP &RQWUDFWYV ZLWK &XVWRPHUV $68 HVWDEOLVKHYVY D FRPSUHKHQVLYH L
WKRVH WKDW SUHYLRXVO\ IROORZHG LQGXVWU\ VSHFLILF JXLGDQFH VXFK DV WKH UHDO H!
RQ WKH FRQWUDFW EHWZHHQ D YHQGRU DQG D FXVWRPHU IRU WKH SURYLVLRQ RI JRRGYV
SDUWLHV LQ WKH SDWWHUQ RI UHYHQXH UHFRJQLWLRQ EDVHG RQ WKH FRQVLGHUDWLRQ WI
ZLWK WKH FXVWRPHU LL LGHQWLI\ WKH SHUIRUPDQFH REOLJDWLRQV LQ WKH FRQWUDFW
REOLJDWLRQV LQ WKH FRQWUDFW Y UHFRJQL]H UHYHQXH ZKHQ RU DV WKH HQWLW\ VDWI
DQG XVH PRUH MXGJPHQW WKDQ XQGHU FXUUHQW JXLGDQFH ZKLFK ZLOO EH KLJKOLJKW
&RPSDQ\ IRU DQQXDO SHULRGV EHJUIE®L&KR PSINHUZ 1HFH PEHRWBE W $6 8 IRU ILVFDO \HDU HQ(
HYDOXDWLQJ WKH LPSDFW WKDW DGRSWLRQ RI WKLV JXLGDQFH PLJKW KDYH RQ WKH &RPSDI

ODQDJHPHQW GRHY QRW EHOLHYH WKDW WKHUH DUH DQ\ RWKHU UHFHQWO\ LVVXHG DQG HI
DUH H[SHFWHG WR KDYH DQ\ VLJQLILFDQW HIIHFW RQ WKH &RPSDQ\TV ILQDQFLDO SRVLWLRQ
7(0 $ 48%$17,7$7,9( $1' 48%$/,7$7,9( ',6&/2685(6 $%287 0$5.(7 5,6.

,Q UHJDUG WR LQWHUHVW IRUHLJQ FXUUHQF\ DQG FRPPRGLW\ SULFH ULVN WKH &RPSDQ\ GR
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,7(0 ),1$1&,%/ 67$7(0(176

7KH &RQVROLGDWHG )LQDQFLDO 6WDWHPHQWY DQG 5HSRUW RI ,QGHSHQGHQW 5HIJLVWHUHG 3

%$% ,QF
<HDUV (QGHG 1RYHPEHU DQG

& RQ WHQWYV

5HSRUW RI ,QGHSHQGHQW 5HJLVWHUHG 3XEOLF $FFRXQWLQJ )LUP
&RQVROLGDWHG %DODQFH 6KHHWYV

&RQVROLGDWHG 6WDWHPHQWYV RI ,QFRPH

&RQVROLGDWHG 6WDWHPHQWY RI 6WRFNKROGHUVY (TXLW\
&RQVROLGDWHG 6WDWHPHQWYV RI &DVK )ORZV

1RWHV WR WKH &RQVROLGDWHG )LQDQFLDO 6WDWHPHQWYV
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5HSRUW Rl ,QGHSHQGHQW 5HJLVWHUHG 3XEOLF $FFRXQWLQJ )LUP

6WRFNKROGHUY DQG %RDUG RI 'LUHFWRUV RI %$% ,QF

:H KDYH DXGLWHG WKH DFFRPSDQ\LQJ FRQVROLGDWHG EDODQFH VKHHWYV RI %%$% ,QF [
VWDWHPHQWY RI LQFRPH VWRFNKROGHUVY HTXLW\ DQG FDVK IORZV IRU WKH \HDUV W
VWDWHPHQWY 2XU UHVSRQVLELOLW\ LV WR H[SUHVVY DQ RSLQLRQ RQ WKHVH FRQVROLGDWEF

‘H FRQGXFWHG RXU DXGLWV LQ DFFRUGDQFH ZLWK VWDQGDUGYVY RI WKH 3XEOLF &RPSDQ\ $F
SHUIRUP WKH DXGLW WR REWDLQ UHDVRQDEOH DVVXUDQFH DERXW ZKHWKHU WKH ILQDQFL
ZHUH ZH HQJDJHG WR SHUIRUP DQ DXGLW RI LQWHUQDO FRQWURO RYHU ILQDQFLDO UHSRUW
IRU GHVLJQLQJ DXGLW SURFHGXUHV WKDW DUH DSSURSULDWH LQ WKH FLUFXPVWDQFHYV
LQWHUQDO FRQWURO RYHU ILQDQFLDO UHSRUWLQJ $FFRUGLQJO\ ZH H[SUHVV QR VXFK RSL
DQG GLVFORVXUHYVY LQ WKH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY DVVHVVLQJ WKI
HYDOXDWLQJ WKH RYHUDOO ILQDQFLDO VWDWHPHQW SUHVHQWDWLRQ :H EHOLHYH WKDW RX

,Q RXU RSLQLRQ WKH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY UHIHUUHG WR DERYH SL
6XEVLGLDULHY DV RI 1RYHPEHU DQG DQG WKH UHVXOWY RI WKHLU RSHUDWLR
SULQFLSOHYV JHQHUDOO\ DFFHSWHG LQ WKH 8QLWHG 6WDWHV RI $PHULFD

%\ V 6DVVHWWL //&
2DN 3DUN ,00LQRLV
YHEUXD U\
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%$% ,QF
&RQVROLGDWHG %DODQFH 6KHHWYV
1RYHPEHU DOQG

$66(76

&XUUHQW $VVHWYV
&DVK
SHVWULFWHG FDVK
5HFHLYDEOHYV

7UDGH DFFRXQWY DQG QRWHV UGIRKEWDXE® IDFBDRXWQRINVDRIORZDQRH IRWDQG

LQ

ODUNHWLQJ IXQG FRQWULEXWLRQV UHFHLYDEOH IURP IUDQFKLVHHY DQG VWRUHYV
,QYHQWRULHV
3UHSDLG H[SHQVHYV DQG RWKHU FXUUHQW DVVHWYV

7TRWDO &XUUHQW $VVHWYV

3URSHUW\ SODQW DQG HTXLSPHQW QHW RQ DFFX@EODWHGQ@GHSUHFLDWLRQ RI
7UDGHPDUNYV

*RRGZLOO

"HILQLWH OLYHG LQWDQJLEOH DVVHWY QH® RI DEEXPXODWHG DPRUWL]DWLRQ R
'"HIHUUHG WD[ DVVHW

7RWDO 1RQFXUUHQW $VVHWYV

7TRWDO $VVHWYV

1,$%,/,7,(6 $1' 672&.+2/'(56 (48,7<
&XUUHQW /LDELOLWLHYV
&XUUHQW SRUWLRQ Rl ORQJ WHUP GHEW
$FFRXQWV SD\DEOH
$FFUXHG H[SHQVHY DQG RWKHU FXUUHQW OLDELOLWLHV
8QH[SHQGHG PDUNHWLQJ IXQG FRQWULEXWLRQV
"HIHUUHG IUDQFKLVH IHH UHYHQXH
'"HIHUUHG OLFHQVLQJ UHYHQXH

7TRWDO &XUUHQW /LDELOLWLHYV

/IRQJ WHUP GHEW QHW RI FXUUHQW SRUWLRQ

7TRWDO /LDELOLWLHV

6WRFNKROGHUV (TXLW\

UHIHUUHG VKDUHYV SDU YDOXH RXWVW DDXGLIQRULYHREI DRYWMREHUHHYV DQG
1RYHPEHU
SBUHIHUUHG VKDUHV SDU YDOXH VKDUHEHRXWY W DXWKRUDM®R®I QRYHPEHU
DQG 1RYHPEHU
&RPPRQ VWRFN SDU YDOXH VK RDUM W XWRHA JHGG VKDUHV
RXWVWDWBILTRYHPEHU DQG 1RYHPEHU

$GGLWLRQDO SDLG LQ FDSLWDO
7UHDVXU\ VWRFN
$FFXPXODWHG GHILFLW

7TRWDO 6WRFNKROGHUV (TXLW\

7RWDO /LDELOLWLHY DQG 6WRFNKROGHUV (TXLW\

6HH DFFRPSDQ\LQJ QRWHYV




%$% ,QF

&RQVROLGDWHG 6WDWHPHQWYV RI ,QFRPH

<HDUV (QGHG 1RYHPEHU

5(9(18(6

5R\DOW\ IHHV IURP IUDQFKLVHG VWRUHV

JUDQFKLVH IHHV

/LFHQVLQJ IHHV DQG RWKHU LQFRPH
7RWDO 5HYHQXHYV

23(5%7,1* (;3(16(6
6HOOLQJ JHQHUDO DQG DGPLQLVWUDWLYH H[SHQVHYV
3D\UROO DQG SD\UROO UHODWHG H[SHQVHYV
2FFXSDQF\
$GYHUWLVLQJ DQG SURPRWLRQ
3URIHVVLRQDO VHUYLFH IHHV
7UDYHO
(PSOR\HH EHQHILW H[SHQVH
'"HSUHFLDWLRQ DQG DPRUWL]DWLRQ
/HIDO 6HWWOHPHQW
2WKHU
7RWDO 2SHUDWLQJ ([SHQVHV
,QFRPH IURP RSHUDWLRQV
,OQWHUHVW LQFRPH
,QWHUHVW H[SHQVH
,QFRPH EHIRUH SURYLVLRQ IRU LQFRPH WD[HV
3URYLVLRQ IRU LQFRPH WD[HV
&XUUHQW WD[ EHQHILW H[SHQVH

1HW ,QFRPH

(DUQLQJYV SHU VKDUH %DVLF DQG 'LOXWHG
HLIKWHG DYHUDJH VKDUHV RXWVWDQGLQJ %DVLF

(I ITHFW RI GLOXWLYH FRPPRQ VWRFN
"HLIJKWHG DYHUDJH VKDUHV RXWVWDQGLQJ 'LOXWHG

&DVK GLVWULEXWLRQV GHFODUHG SHU VKDUH

DQG

19

6HH DFFRPSDQ\LQJ QRWHYV




1IRYHPEHU

20

%$% ,QF
&RQVROLGDWHG 6WDWHPHQWY Rl BWRFNKROGHUVY (TXLW\
<HDUV (QGHG 1RYHPEHU DQG
$GGLWLRQDO
&RPPRQ 6WRFN 3DLG ,Q 7UHDVXU\ BWRFNS$SFFXPXODWHG
6KDUHV  $PRXQW &DSLWDO 6KDUHV  $PRXQW "HILFLW 7RWDO

‘'LYLGHQGY '"HFODUHG

1HW ,QFRPH

1IRYHPEHU

'LYLGHQGYVY '"HFODUHG

1HW ,QFRPH

1RYHPEHU

6HH DFFRPSDQ\LQJ QRWHYV
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